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Daily Flash

Asia

Asian equities continued to rise today following the positive response in the US equity markets
over the fiscal cliff. The Hang Seng today reached a 19-month high of 23398 (+0.4%). Equity
markets will reopen tomorrow in Japan and mainland China after the New Year holidays.

Korea announces details on 2013 budget - will frontload to boost economy

In @ move that was widely expected, Korea's Finance Ministry announced today that the
government will frontload its 2013 budget by assigning 72% of planned expenditures in the first
half, with most of the money geared towards infrastructure projects and other job-creating
endeavors. Economic growth has slowed in 2012 (BBVA forecast: 2.3% for the full year after
36% in 2011, and Korea has warned that conditions will remain ‘difficult’ in 2013 (authorities
recently lowered their growth target to 3.0% in 2013, from 4.0% previously). Subdued inflation
(15% y/y) and weak exports (-55% y/y) in December have increased the likelihood of a rate cut
by the central bank when it holds its next meeting on January 11th, in order to provide a further
boost to growth.

Hong Kong's retail sales surge

Hong Kong's retail sales growth accelerated to 95% y/y in November from 39% vy/y in October,
well above market expectations (consensus: 4.2% y/y). The pickup in retail sales was mainly due
to increasing visitors to Hong Kong, especially those from mainland China. The surge in Hong
Kong's retail sales is consistent with other recent signs of stabilization in the manufacturing
sectors of neighboring economies, including improvement in China’s PMI and Taiwan's export
orders. Looking ahead, we expect that improving global conditions will bolster retail sales in
Hong Kong.

Briefly noted:

e (China’s official non-manufacturing PMI increased to 56.1 from 55.6 in November, the
third consecutive monthly increase. The improved outturn is in line with the
manufacturing PMI readings released yesterday, and adds to confirmation that China’s
economy is strengthening due to the government’s growth supportive policy stance.
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Calendar Indicators

China Date Period  Prior Cons. Actual
HSBC Manufacturing PMI 31-Dec Dec 505 509 515
Manufacturing PMI Ol-Jan Dec 506 51 506
Hong Kong Date Period  Prior Cons. Actual
Retail Sales - Value (YoY) 03-Jan Nov 400% 420% 950%
Purchasing Managers Index 0O4-Jan Dec 522 - -
Indonesia Date Period Prior Cons. Actual
Inflation NSA (MoM) 02-Jan Dec 0.07% 054% 054%
Inflation (YoY) 02-Jan Dec 432% 420% 430%
Exports (YoY) 02-Jan Nov  -760% -700% -460%
Core Inflation (YoY) 02-Jan Dec 440% 439% 4.40%
Philippines Date Period  Prior Cons. Actual
Consumer Price Index (YoY) 0O4-Jan Dec 2.80% 310% -
Singapore Date Period  Prior Cons. Actual
GDP (annualized) (QoQ) 02-Jan 4QA  -590% 160% 180%
GDP (YoY) 02-Jan 40A  030% 140% 110%
South Korea Date Period  Prior Cons. Actual
Consumer Price Index (MoM) 31-Dec Dec -040%  020% 0.20%
Consumer Price Index (YoY) 31-Dec Dec 160% 150% 140%
Ext Trade - Export (YoY) Ol-Jan Dec 390% 080%  -550%
Ext Trade - Imports (YoY) Ol-Jan Dec 0.70% 220%  530%
HSBC Manufacturing PMI 02-Jan Dec 482 - 501
Thailand Date Period Prior Cons. Actual
Consumer Price Index (YoY) 02-Jan Dec 2.74% 322% 363%

Core CPI (YoY) 02-Jan Dec 185% 180% 1.78%



Calendar Events

There are no calendar events scheduled for this week.



Markets Data

STOCK MARKETS

FOREIGN EXCHANGE MARKETS

INTERBANK RATES

% change % change Yearto % change
INDEX Last priceover a day over a weekdate over1Y
China - Shanghai Comp. 22691 - 51 0.0 32
Hong Kong - Hang Seng 233986 04 38 33 240
Taiwan - Weighted 78368 07 26 18 111
Japan - Nikkei 225 103952 - 35 00 29
Korea - Kospi 20194 -06 19 11 77
India - Sensex 30 e s 03 24 18 241
Australia - SPX/ASX 200 4740.7 07 23 20 156
Singapore - Strait Times 32248 07 14 18 200
Indonesia - Jakarta Comp 43993 12 35 19 14.0
Thailand - SET 1415 03 24 14 377
Malaysia - KLCI 16927 11 13 0.2 118
Philippines - Manila Comp. 59341 12 19 21 342

Last update: today, 18.00 Hong Kong time

% change % change Forward Forward

CURRENCY Spot over a day over a week3-month 12-month
China (CNY/USD) 6.23 0.01 0.07 6.30 6.31
Hong Kong (HKD/USD) 5 -001 0.01 775 775
Taiwan (TWD/USD) 20 0.02 013 2883 2850
Japan (JPY/USD) 8712 0.25 117 87.06 86.81
Korea (KRW/USD) 1062 018 099 1067 1080
India (INR/USD) 544 -014 092 55.24 5760
Australia (USD/AUD) 1.05 0.06 128 0596 098
Singapore (SGD/USD) 2 011 007 122 122
Indonesia (IDR/USD) 9653 0.00 08I 9706 10035
Thailand (THB/USD) 304 -0.07 096 3048 30.90
Malaysia (MYR/USD) 20 015 097 304 308
Philippines (PHP/USD) 407 0.29 096 4048 4042
LLast update: today, 18.00 Hong Kong time.

net change netchange netchange
INDEX Rate over aday over a week over a month
China (SHIBOR/7D) 460 052 060 120
Hong Kong (HIBOR/1W) 013 0.00 0.00 0.00
Taiwan (TAIBOR/TW) 057 0.00 -0.01 -0.01
Japan (TIBOR/Y) 0.76 0.00 0.01 0.01
Korea (KORIBOR/IM) 280 0.00 0.00 0.02
India (MIBOR/7D) 400 -0.20 0.00 061
Singapore (SIBOR/1W) 025 0.00 0.00 0.00
Indonesia (JIBOR/TW) 431 -0.04 -010 002
Thailand (BIBOR/1W) 278 0.00 0.00 0.00
Malaysia (KLIBOR/TW) 290 0.00 0.00 0.00
Philippines (PHIBOR/TW) 025 -050 -019 069

Last update: today, 18.00 Hong Kong time



Charts
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Before you print this message please consider if it is really necessary

This email and its attachments are subject to the confidentiality terms established in the corresponding regulations and are intended for the sole use of the person or
persons indicated in the header. They are for internal use only and cannot be distributed, copied, conveyed or furnished to third parties without prior written consent from
BBVA. If this message has been received erroneously, it is forbidden to read, use or copy any of the contents and you are asked to inform BBVA immediately by

forwarding the email to the sender and eliminating it thereafter.

BBVA will continue to provide our readers up-to-date reports by emails, but you can also register directly on our website where you can find a full list of our latest reports
& presentations http://serviciodeestudios.bbva.com/KETD/ketd/ing/index.jsp

If you wish to be excluded from this mailing list, please write to us on research.emergingmarkets@bbva.com.hk and we shall immediately take you off the list.
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