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On Friday, a report released by the BCB in Brazil revealed that NPLs declined somewhat and 
lending expanded more vigorously at the end of 2012. In Mexico, the trade balance surprised 
to the upside in December and closed the year with an unexpected surplus. At the beginning of 
this week, the main highlight will be the Banrep board meeting in Colombia. We expect interest 
rates to be reduced by 25bp to 4.0% and we would not be surprised by an announcement of 
further measures to take some pressure off the Colombian peso. 

Brazil – Credit lost momentum in 2012, despite some recovery at the end 
of the year 
Total lending increased by 16.2% in 2012, less than in the last couple of years (19% in 
2011; 21% in 2010), due to concerns about excessive household indebtedness, rising NPLs 
and a less dynamic economy. Public credit expansion (+27%) was in sharp contrast to 
growth in private credit (+8%). Lending rates and banking spreads continued to fall towards 
the end of the year and closed 2012 at historically low levels (28% and 21%, respectively). 
The credit expansion in the latter months of the year (1.8% MoM on average in 4Q12) and 
the slight drop in NPLs (which reached 3.6% in December, the lowest figure for the year) 
make us more optimistic on the economic support credit markets will provide in 2013. 

Mexico – Balance of trade: an unexpected surplus 
The balance of trade figure for December was published on Friday. A surplus of USD962mn 
surprised the market (consensus: a deficit of USD961mn). At year-end, the trade surplus 
reached USD163mn, as a consequence of still feeble domestic demand and exports boosted 
by a weaker exchange rate. Both exports and imports grew around 6% YoY in 2012, but 
growth slowed during the past six months. We expect trade to expand more slowly in 2013e 
given the expected moderation in foreign demand. 

What to watch today 

Colombia – Central bank board meeting (January; announcement time: 
unspecified) 
We expect BanRep to cut the policy rate by 25bp to 4.0%. We think recent sluggish leading 
indicators will persuade the board to give more support to economic activity, while the 
inflation rate for December and expectations provide room for the cut. In our view, BanRep 
could announce measures enhancing FX interventions, in line with recent appreciation 
pressures and given that the balance of payments and the monetary base give scope for this. 
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Calendar: Indicators 
Brazil Date Period Consensus BBVAe Actual Prior 

FIPE CPI - Weekly 28-Jan Jan 23 1.02%  1.04% 0.96% 

Trade Balance (FOB) - Weekly 28-Jan Jan 27 --  -- -$1723M 

CAGED Formal Job Creation 28-31 Jan Dec -401500  -- 46095 

FGV Inflation IGP-M (MoM) 30-Jan Jan 0.33%  -- 0.68% 

Nominal Budget Balance 30-Jan Dec --  -- -21.8B 

Net Debt % GDP 30-Jan Dec 35.10% 35.60% -- 35.00% 

Unemployment Rate 31-Jan Dec 4.50% 4.50% -- 4.90% 

FGV CPI IPC-S 01-Feb Jan 31 1.12%  -- 1.03% 

Industrial Production sa (MoM) 01-Feb Dec -0.30% -0.10% -- -0.60% 

PMI Manufacturing 01-Feb Jan --  -- 51.10 

Trade Balance (FOB) - Monthly 01-Feb Jan -$3000M -$3000M -- $2250M 

Chile       

Manufacture Production (YoY) 30-Jan Dec -- -0.70%   

Retail Sales (YoY) 30-Jan Dec 8.35% 8.40% -- 10.70% 

Mining production (YoY) 30-Jan Dec -- 2.00% -- 2.30% 

Unemployment Rate 31-Jan Dec 6.00% 5.90% -- 6.20% 

Central Bank Meeting Minutes 01-Feb -- -- -- -- -- 

Colombia       

Overnight Lending Rate 28-Jan Jan 28 4.00% 4.00% -- 4.25% 

Urban Unemployment Rate 31-Jan Dec 10.00% 10.00% -- 9.80% 

Producer Price Index (MoM) 02-05 Feb Jan -- -- -- -0.74% 

Mexico 

Budget Balance (Year to date) 30-Jan Dec -- -- -- -204.50B 

Central Bank Monetary Policy 
Minutes 

01-Feb -- -- -- -- -- 

Peru 

Consumer Price Index (MoM) 01-Feb Jan 0.24% 0.05% -- 0.26% 

Wholesale Prices (MoM) 01-Feb Jan --  -- -0.12% 

Primary Sector Production (YoY) 01-Feb Dec -- -- -- 0.66% 
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Most recent Latam reports 

Date Description 

24-1-2013  
Mexico Inflation Flash: January biweekly inflation: Inflation Drops Again as Non-Core Prices 
Surprise Downwards 

24-1-2013  
Brazil Flash: Monetary policy minutes: a more hawkish tone, still in line with the stability of 
monetary conditions 

23-1-2013  Mexico Real Estate Outlook – January 2013 

21-1-2013  Paraguay Flash: Paraguay returns to the international bonds market with a 10-year bond 

18-1-2013  Mexico Flash. No change in fondeo rate. Inflation slump leads to a dovish tone 

17-1-2013  Chile Flash: Central Bank kept the monetary policy rate at 5% 

17-1-2013  
Banxico Watch: The significant improvement in the inflation balance of risks leads to a neutral 
tone and supports the monetary pause 

17-1-2013  Brazil Flash: Stability of monetary conditions amid higher inflation and lower growth 

16-1-2013  Brazil Flash: Economic activity grew more than expected in November 

14-1-2013  Peru Flash: Output keeps growing at a strong pace 

 

http://www.bbvaresearch.com/KETD/fbin/mult/130124_FlashInflaMexico_30_eng_tcm348-371041.pdf?ts=2512013
http://www.bbvaresearch.com/KETD/fbin/mult/130124_FlashInflaMexico_30_eng_tcm348-371041.pdf?ts=2512013
http://www.bbvaresearch.com/KETD/fbin/mult/130124_Brazil_Flash-COPOM_Jan13_tcm348-370974.pdf?ts=2512013
http://www.bbvaresearch.com/KETD/fbin/mult/130124_Brazil_Flash-COPOM_Jan13_tcm348-370974.pdf?ts=2512013
http://www.bbvaresearch.com/KETD/fbin/mult/1301_RealEstateOutlookMexico_Jan13_tcm348-370636.pdf
http://www.bbvaresearch.com/KETD/fbin/mult/130113_Paraguay_Flash_tcm348-370691.pdf?ts=2312013
http://www.bbvaresearch.com/KETD/fbin/mult/130118_FlashBanxicoMexico_26_eng_tcm348-364468.pdf?ts=2112013
http://www.bbvaresearch.com/KETD/fbin/mult/BCChWatch_RPM_Enero_2013_tcm346-370586.pdf?ts=2212013
http://www.bbvaresearch.com/KETD/fbin/mult/130116_BanxicoWatchMexico_115_eng_tcm348-364447.pdf
http://www.bbvaresearch.com/KETD/fbin/mult/130116_BanxicoWatchMexico_115_eng_tcm348-364447.pdf
http://www.bbvaresearch.com/KETD/fbin/mult/130117_Brazil_Flash-SELIC_jan12_tcm348-364430.pdf?ts=1712013
http://www.bbvaresearch.com/KETD/fbin/mult/Brazil_Flash_IBC_Nov_tcm348-364420.pdf?ts=1712013
http://www.bbvaresearch.com/KETD/fbin/mult/peru_flash_14012013_tcm346-364372.pdf?ts=1512013
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The BBVA Group companies that have participated in preparing or contributed information, opinions, estimates, forecasts or recommendations to 
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http://www.bbva.com/
http://www.bancomer.com/
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DISCLAIMER 
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