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Yesterday was a day of extremes in Mexico, where the unprecedented annual expansion in the 
services sector was marred by the equally unprecedented fall in monthly retail sales in 
December. Meanwhile, in Colombia, BanRep appointed two new members to its Board, one of 
them with a hawkish bias (the monetary stance of the second appointee remains to be seen). 
We still expect a rate cut at today’s monetary policy meeting. Also today, markets will focus on 
inflation in Brazil - which we expect to decelerate, albeit temporarily - and in Mexico, where we 
expect a slight upturn. In Peru, final GDP numbers should confirm a temporary deceleration in 
4Q12 to 5.9%. 

Mexico – An unexpected fall in December's retail sales 
Retail sales retreated 3.64% MoM (sa series) in December which was an unprecedented 
monthly print for this variable. Lower monthly sales were seen in some durable goods, office 
supplies and chain store sales. In annual terms retail sales fell 1.8% (vs. consensus +2%). 
According to advance releases from chain stores for January, household consumption could 
remain subdued at the beginning of 2013 despite the increase in consumer confidence and 
the performance of the labour market. 

Mexico – Positive momentum in the services sector in December, but 
showing some signs of deceleration 
Services income (other than financials) grew 10.4% YoY in December, which is the highest 
annual rate since this indicator was first released (2005). The monthly expansion of 2.4% 
MoM (vs. 1.7% in November, sa series) was mainly driven by independent services 
(professional and technical) and leisure activities. The expansion in transport services and 
mass media was milder, which we think could be linked to lower manufacturing output. 

Colombia – New BanRep board members with a technical profile 
President Santos appointed Deputy Minister of Finance Ana Maiguashca and researcher 
Adolfo Meisel. Both appointees have a technical rather than a political background. Ms. 
Maiguashca has an MBA, and has held public posts in financial regulation. Mr. Meisel holds a 
PhD in economics, recently conducting research into state and local economics. Although 
appointed by President Santos, we expect both to maintain their independence once on the 
board. The new members will not sit at today’s meeting (thus we maintain our call for a 25 
bp cut for today), but in our view Maiguashca will have a hawkish voice (i.e. prudent on the 
current monetary stimulus and its effects on financial stability), while Mr. Meisel is a research-
oriented person with an unidentified monetary policy bias. 
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What to watch today 
Brazil – IPCA-15 (February, 07:00 hrs NYT) 
The IPCA-15 for February, which measures inflation from mid-January to mid-February, should 
decelerate following the moderation in food prices and electricity tariff cuts, and therefore signal that 
inflation will ease in February. However, we expect this easing to be temporary and inflation to 
continue to trend up from March onwards (see market and BBVA forecasts in the table below). 

Mexico – Inflation (1-15 February, 9:00 hrs NYT) 
We forecast a slight upturn in CPI YoY for the first time in four months, increasing from 3.25% YoY in 
January to 3.44%. Meanwhile, core inflation is still in decline, falling from 2.88% YoY in December to 
2.74% in January. We forecast 0.2% bi-weekly CPI, with downward pressures on non-food goods and 
tourism services, and upward pressures on agricultural, energy and prices set by local governments. 

Peru – GDP growth (4Q12, 10:00 hrs NYT) 
Preliminary figures showed that GDP growth slowed to 5.9% (YoY) in 4Q12 (vs. 6.8% in 3Q12), 
mainly due to supply factors that temporarily affected fishing activities. Going forward, available 
indicators anticipate private spending maintaining momentum, which supports our view for a 
renewed acceleration of GDP growth in 1Q13e. 

Colombia– Industrial production and retail sales (December, 16:00 hrs NYT) 
We expect a YoY fall in manufacturing of 5.4%, in line with the sluggish growth in industrial exports 
and fewer working days in the month compared to a year ago. Retail sales should grow 4.0% YoY, 
reflecting a continued improvement in private consumption.  

Colombia– Central bank policy meeting (February, announcement time: 
unspecified) 
We anticipate a 25 bp cut after the inflation surprise in January and the still sluggish leading 
indicators that we expect to receive. We do not anticipate additional FX intervention measures. 

Calendar: Indicators 
Brazil Date Period Consensus BBVAe Actual Prior 

FGV CPI IPC-S 18-Feb Feb-21 0.62% -- 0.55% 0.88% 

FIPE CPI - Weekly 19-Feb Feb-18 0.86% -- 0.83% 1.01% 

FGV Preview Inflation IGP-M 19-Feb Feb-14 0.37% -- 0.34% 0.41% 

Retail Sales (MoM) 19-Feb Dec 0.80% 0.80% -0.50% 0.30% 

Economic Activity Indx MoM SA 20-Feb Dec 0.30% 0.20% 0.26% 0.40% 

CAGED Formal Job Creation 22-Feb Jan 47500 -- -- -496944 

IBGE CPI IPCA-15 (MoM) 22-Feb Feb 0.61% 0.60% -- 0.88% 

Current Account - Monthly 22-Feb Jan -$9500M -- -- -$8413M 

Colombia       
Exports FOB - US$ million 18-Feb Dec -- $4852 $4932.7 $4732.4 

Outstanding Loans (YoY) 20-Feb Dec -- -- 15.23% 14.60% 

Trade Balance 20-Feb Dec $312M $480 $677.3 -$183.2 

Imports CIF - US$ million 20-Feb Dec -- $4600 $4480.3 $5166.9 

Retail Sales (YoY) 22-Feb Dec 3.95% 4.00% -- 6.70% 

Industrial Production (YoY) 22-Feb Dec -2.10% -5.40% -- -4.10% 

Overnight Lending Rate 22-Feb Feb-26 3.75% 3.75% -- 4.00% 

Mexico       

GDP (YoY) 18-Feb 4Q 3.30% 3.10% 3.20% 3.30% 

Global Economic Indicator IGAE 18-Feb Dec 1.60% 2.30% 1.40% 4.14% 

Retail Sales (INEGI) 21-Feb Dec 2.00% 3.80% -1.80% 3.50% 

Unemployment Rate 22-Feb Jan 4.98% 5.00% -- 4.47% 

Bi-Weekly CPI 22-Feb Feb-19 0.19% 0.20% -- 0.40% 

Bi-Weekly Core CPI 22-Feb Feb-20 0.19% 0.20% -- 0.47% 

Peru       

GDP YoY 22-Feb 4Q 6.30% -- -- 6.50% 
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Most recent Latam reports 

Date Description 

20-2-2013  Mexico Banking Flash. Bank deposits: continue to grow 

20-2-2013  Chile Economic Outlook 1Q13 

20-2-2013  Peru Economic Outlook - First Quarter 2013 (in Spanish) 

19-2-2013  Latam Economic Outlook. First Quarter 2013 (in spanish) 

19-2-2013  Mexico Economic Outlook: First Quarter 2013 (in spanish) 

18-2-2013  Mexico GDP Flash. In line with estimates, GDP grew 3.9% yoy in 2012 

15-2-2013  Mexico Weekly Flash. GDP in 4Q12 set to see a similar growth rate to 3Q 

15-2-2013  Mexico Real Estate Flash. 2013, a year of transition for the housing market 

15-2-2013  Chile Flash: Central Bank keeps both the monetary policy rate at 5% and its neutral stance 

15-2-2013  Peru Flash: GDP surprises to the downside in December 

http://www.bbvaresearch.com/KETD/fbin/mult/130220_FlashBancaMexico_32_eng_tcm348-374924.pdf?ts=2222013
http://www.bbvaresearch.com/KETD/ketd/Descargas?pais=CHIL&tematica=/MACR/RVSE/&canal=web&tipocontenido=AFON&idioma=ING&pdf=/fbin/mult/Chile_Outlook_feb13_i_tcm348-374852.pdf&ididoc=en&tipopublicacion=Chile%20Economic%20Outlook
http://www.bbvaresearch.com/KETD/ketd/Descargas?pais=PERU&tematica=/MACR/RVSE/&canal=web&tipocontenido=AFON&idioma=ESP&pdf=/fbin/mult/Situacion_Peru_1T13_tcm346-374867.pdf&ididoc=es&tipopublicacion=Situacion%20Peru
http://www.bbvaresearch.com/KETD/fbin/mult/1302_Situacionlatam_tcm346-374583.pdf?ts=2022013
http://www.bbvaresearch.com/KETD/fbin/mult/1302_SituacionMexico_1T13_tcm346-374661.pdf?ts=2022013
http://www.bbvaresearch.com/KETD/ketd/Descargas?pais=MEXC&tematica=/MACR/&canal=web&tipocontenido=FLAS&idioma=ING&pdf=/fbin/mult/130218_FlashPIBMexico_11_eng_tcm348-374264.pdf&ididoc=en&tipopublicacion=Flash
http://www.bbvaresearch.com/KETD/ketd/Descargas?pais=MEXC&tematica=/COYU/@/MACR/&canal=web&tipocontenido=FLSE&idioma=ING&pdf=/fbin/mult/130215_SemanalMexico_385_eng_tcm348-373864.pdf&ididoc=en&tipopublicacion=Mexico%20Weekly%20Watch
http://www.bbvaresearch.com/KETD/ketd/Descargas?pais=MEXC&tematica=/SECT/&canal=web&tipocontenido=FLAS&idioma=ING&pdf=/fbin/mult/130215_FlashInmobiliarioMexico_41_eng_tcm348-373869.pdf&ididoc=en&tipopublicacion=Flash
http://www.bbvaresearch.com/KETD/fbin/mult/BCChWatch_RPM_Febrero_2013_tcm346-373828.pdf?ts=1822013
http://www.bbvaresearch.com/KETD/fbin/mult/peru_flash_15022013_tcm346-373842.pdf?ts=1822013
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Argentaria, S.A., including its E.U. branches (hereinafter called ‘BBVA’), 2) Mexico City - BBVA Bancomer, S.A. Institución de Banca Múltiple, Grupo 
Financiero BBVA Bancomer (hereinafter called ‘BBVA Bancomer’); 3) New York - BBVA Securities, Inc. (hereinafter called "BBVA Securities"); 4.) Lima 
– BBVA Continental S.A.; 5.) Bogata – BBVA Colombia S.A.; 6.) Santiago – BBVA Chile S.A. 

For recipients in the European Union, this document is distributed by BBVA, a bank supervised by the Bank of Spain and by Spain’s Stock 
Exchange Commission (CNMV), and registered with the Bank of Spain with number 0182. 

For recipients in Mexico, this document is distributed by BBVA Bancomer, a bank supervised by the Comisión Nacional Bancaria y de Valores de 
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Unless local regulations provide otherwise, non-U.S. persons should contact and execute transactions through a BBVA branch or affiliate in their 
home jurisdiction. 

BBVA and BBVA Group companies or affiliates (art. 42 of the Royal Decree of 22 August 1885 Code of Commerce), are subject to the BBVA 
Group Policy on Conduct for Security Market Operations which establishes common standards for activity in these entities’ markets, but also 
specifically for analysis and analysts. This BBVA policy is available for reference at the following web site: www.bbva.com. 

Analysts residing outside the U.S. who have contributed to this report are not registered with or qualified as research analysts by FINRA or the New 
York Stock Exchange and may not be considered “associated persons” of BBVA Securities (as such term is construed by the rules of FINRA). As 
such, they are not subject to NASD Rule 2711 restrictions on communications with subject companies, public appearances and trading of 
securities held in research analysts’ accounts. 

BBVA is subject to a Code of Conduct for Security Market Operations, which details the standards of the above-mentioned overall policy for 
the EU. Among other regulations, it includes rules to prevent and avoid conflicts of interests with the ratings given, including information 
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Exclusively for Recipients Resident in Mexico 

BBVA Bancomer S.A. Institución de Banca Múltiple, Grupo Financiero BBVA Bancomer acts as a market maker/specialist in: MexDer Future 
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http://www.bbva.com/
http://www.bancomer.com/
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DISCLAIMER 
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This document and its contents do not constitute an offer, invitation or solicitation to purchase or subscribe to any securities or other 
instruments, or to undertake or divest investments. Neither shall this document nor its contents form the basis of any contract, commitment or 
decision of any kind. 

Investors who have access to this document should be aware that the securities, instruments or investments to which it refers may not be 
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