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Global Flash

Global cycle: growth remains on track
at start of 2014

Our Global Activity Index (BBVA-GAIN) maintains its solid growth
momentum in January due to:

D Expansion in global industrial production (as of November);

il Smoother global financial volatility, even incorporating data up till January
31;

il Regarding soft indicators, the performance of the Global PMI shows a solid
expansion, broadly unchanged after a two-and-a-half year high in
December. However, some moderation is appearing in the indicator of
new export orders (Table 1), All in all, BBVA-GAIN expands at 1.9 in
January from 2.3 in December (Chart 1).

The global growth nowcast in 2013Q4 and the forecast for 2014Q1 remain
firm at around 0.9% (qg/qg), but downside risks might arise if the current
turmoil in financial markets continues.

At regional level, the latest PMI data highlighted wider divergences between
advanced and developing countries. Among advanced economies, PMI falls in
January in the US and it rebounds in the EZ, Japan or UK. Regarding the EM it
is worth to mention that if the current turmoil in financial markets continues,
it could lessen soft indicators of cyclical position and challenge the
confidence on cycle’s strength.

Chart 1 Chart 2
BBVA-GAIN and world GDP (%, Q/Q) on a Global: Observed GDP growth and forecasts
monthly basis based on BBVA-GAIN (%,Q/Q)
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Table 1
Global Data Summary
2013 2014

Feb Mar Apr May Jun Jul Ago Sep Oct Nov Dec Jan
BBVA-GAIN -0.6 -0.1 0.8 0.9 1.2 0.7 0.0 0.4 1.0 1.9 2.3 1.9
Global PMI 508 510 502 504 504 506 515 516 519 529 530 529
Employment 503 504 500 501 494 499 503 502 507 507 513 510
New Export Orders 49.8 50.7 501 500 482 503 503 509 518 524 519 51.2
Global Industrial Production (m/m) 029 042 010 -003 028 031 025 045 021 092
BBVA Global Volatility Index 289 229 -191 -1.88 -060 043 062 -007 -1.07 -1.53 -251 -259
Global GDP, 2013q4 growth, current monthly estimate 06 0.7 08 08 08 09 09
Global GDP, 2014q1 growth, current monthly estimate 0.8 0.9 0.9 0.9

Index=50 means no change on previous month
(*) For methodological issues, please refer to our Economic Watch, published on March 6th
Source: JP Morgan, Markit Economics, CPB Netherlands and BBVA Research
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DISCLAIMER

This document has been prepared by BBVA Research Department, it is provided for information purposes only and expresses data, opinions
or estimations regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider to be reliable,
and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit, regarding its accuracy,
integrity or correctness.

Estimations this document may contain have been undertaken according to generally accepted methodologies and should be considered as
forecasts or projections. Results obtained in the past, either positive or negative, are no guarantee of future performance.

This document and its contents are subject to changes without prior notice depending on variables such as the economic context or market
fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in financial
assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or decision of any kind.

In regard to investment in financial assets related to economic variables this document may cover, readers should be aware that under no
circumstances should they base their investment decisions in the information contained in this document. Those persons or entities offering
investment products to these potential investors are legally required to provide the information needed for them to take an appropriate
investment decision.

The content of this document is protected by intellectual property laws. It is forbidden its reproduction, transformation, distribution, public
communication, making available, extraction, reuse, forwarding or use of any nature by any means or process, except in cases where it is
legally permitted or expressly authorized by BBVA.



