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Latam Daily Flash

In Mexico, private consumption remains weak while we expect inflation to decline in the
first fortnight of April driven by seasonal electricity subsidies.

Chile - Traders are forecasting a 25bp cut in rates at May’'s monetary
policy meeting

Trader's survey for the second half of April came out with inflation estimates at around +0.2%
MoM for the current month (in line with our view). The results also reflected expectations of a
25bp cut in the monetary policy rate to 3.75% at May's meeting (according to 62% of
respondents; BBVAe: 3.75%), while for a six-month horizon, traders anticipate the policy rate
at 3.50% (according to 55% of respondents). The latter is in a context where long-term
inflation expectations remained anchored to the central bank’s target of 3%. Finally, traders
forecast a slight depreciation of the currency to reach USDCLP 565 on a 3-month horizon.

Mexico - Private consumption remains weak

Retail sales surprised to the downside in February, decreasing 1.3% MoM sa (BBVAe: 0.5%;
consensus: 0.4%), equivalent to -1.7% YoY sa. The weakness was relatively broad-based with
five out of eight sectors registering annual declines. This negative report is another sign of
continued internal demand weakness in 1Q14. Going forward, a recovery in private
consumption depends on a stronger pace of job-creation.

What to watch today

Mexico - Inflation (1st fortnight in April, 09:00hrs NYT)

We anticipate that headline inflation will fall 0.12% FoF in the first half of April, edging down
in annual terms to 3.59% from 3.76% in March. For core inflation we forecast an FoF rise of
0.06%, equivalent to 2.95% in annual terms (vs. 2.89% in March).


http://www.bbvaresearch.com/KETD/ketd/esp/index.jsp
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Calendar: Indicators

Brazil Date Period Consensus BBVAe Actual Prior
Formal Job Creation Total 271 Apr Mar - 13117 260823
Tax Collections 24 Apr Mar 88400M - 83137M
FGV CPI IPC-S 24 Apr Apr 0.80% - - 0.86%
FIPE CPI - Weekly 25 Apr Apr 0.59% - - 0.63%
FGV Consumer Confidence 25 Apr Apr - - - 107.2
Current Account Balance 25 Apr Mar -$6302M  -$7800M - -$7445M
Chile

PPl MoM 24 Apr Mar - - - -0.3%
Colombia

Industrial Confidence 24 Apr Mar - - - 58
Retail Confidence 24 Apr Mar - - - 219
Overnight Lending Rate 25 Apr Apr 3.25% 3.25% - 3.25%
Mexico

Unemployment Rate NSA 22 Apr Mar 4.43% 4.85% 4.80% 4.65%
Unemployment Rate SA 22 Apr Mar 4.68% - 5.25% 4.73%
Retail Sales YoY 23 Apr Feb 0.40% 0.48% -1.72% -0.30%
Bi-Weekly CPI 24 Apr Apr -0.18% -0.12% - 0.05%
Bi-Weekly Core CPI 24 Apr Apr 0.10% 0.06% - 0.13%
Bi-Weekly CPI YoY 24 Apr Apr 3.53% 3.59% - 3.62%
Economic Activity IGAE YoY 25 Apr Feb 1.59% 0.86% - 0.83%
Overnight Rate 25 Apr Apr 3.50% 3.50% - 3.50%

Most recent Latam reports

Date Description

23042014 € Colombia Automobile Market Outlook 2013 (in Spanish)

23-04-2014 e Chile Economic Watch: Competitiveness of manufacturing exports

e Mexico Migration Flash: Latin America and Caribbean could be the most dynamic region on

21:04-2014 remittances in 2014-2016

21-04-2014 e Financial Inclusion Economic Watch: Voluntary long term savings in Mexico (in Spanish)

Chile Economic Watch: More inflation dispersion but entirely explained by cyclical factors (in
21042014 © Spanish) P Y exp v ey

17-04-2014 e Chile Flash: Central Bank kept policy rate at 4% as widely expected by consensus
15-04-2014 e Argentina Economic Watch: The challenge of competitiveness (in Spanish)
15-04-2014 e Chile Economic Watch: Fiscal policy: more expansive than expected (in Spanish)
15-04-2014 e Mexico Banking Flash: Bank deposits: uneven behaviour by components

15-04-2014 e Peru Flash: Economic activity: output growth surprises on the upside in February

PLEASE SEE IMPORTANT DISCLOSURES ON THE LAST TWO PAGES OF THIS REPORT www.bbvaresearch.com Page 2


http://www.bbvaresearch.com/KETD/fbin/mult/140410_Situaci_nAutomotriz_Colombia2013_tcm346-444417.pdf?ts=2442014
http://www.bbvaresearch.com/KETD/fbin/mult/Competitividad_23042014_eng_tcm348-446405.pdf?ts=2442014
http://www.bbvaresearch.com/KETD/fbin/mult/140421_Mexico_Migration_Flash_tcm348-445844.pdf?ts=2242014
http://www.bbvaresearch.com/KETD/fbin/mult/140421_Mexico_Migration_Flash_tcm348-445844.pdf?ts=2242014
http://www.bbvaresearch.com/KETD/fbin/mult/1404_Observatorio_Inclusion_Financiera_tcm346-445814.pdf?ts=2242014
http://www.bbvaresearch.com/KETD/fbin/mult/1404_Observatorio_Inclusion_Financiera_tcm346-445814.pdf?ts=2242014
http://www.bbvaresearch.com/KETD/fbin/mult/1404_Observatorio_Inclusion_Financiera_tcm346-445814.pdf?ts=2242014
http://www.bbvaresearch.com/KETD/fbin/mult/Dispersi_n_inflacionaria_17042014_tcm346-445786.pdf?ts=2242014
http://www.bbvaresearch.com/KETD/fbin/mult/Dispersi_n_inflacionaria_17042014_tcm346-445786.pdf?ts=2242014
http://www.bbvaresearch.com/KETD/fbin/mult/Dispersi_n_inflacionaria_17042014_tcm346-445786.pdf?ts=2242014
http://www.bbvaresearch.com/KETD/fbin/mult/BCChWatch_RPM_Abril_2014_tcm346-445487.pdf?ts=2142014
http://www.bbvaresearch.com/KETD/fbin/mult/140415_ObsEcoArgentina_Competitividad_tcm346-445217.pdf?ts=1642014
http://www.bbvaresearch.com/KETD/fbin/mult/140415_ObsEcoArgentina_Competitividad_tcm346-445217.pdf?ts=1642014
http://www.bbvaresearch.com/KETD/fbin/mult/140415_ObsEcoArgentina_Competitividad_tcm346-445217.pdf?ts=1642014
http://www.bbvaresearch.com/KETD/fbin/mult/Pol_tica_fiscal_11032014_tcm346-445079.pdf?ts=1642014
http://www.bbvaresearch.com/KETD/fbin/mult/140414_FlashBancaMexico_56_eng_tcm348-445034.pdf?ts=1642014
http://www.bbvaresearch.com/KETD/fbin/mult/peru_flash_15042014_tcm346-445228.pdf?ts=1642014
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in their home jurisdiction.

BBVA and BBVA Group companies or affiliates (art. 42 of the Royal Decree of 22 August 1885 Code of Commerce), are subject to the BBVA
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DISCLAIMER

This document and the information, opinions, estimates and recommendations expressed herein, have been prepared by Banco Bilbao Vizcaya
Argentaria, S.A. (hereinafter called “BBVA") to provide its customers with general information and are current as of the date of issue and subject to
changes without prior notice. BBVA is not liable for giving notice of such changes or for updating the contents hereof.

This document and its contents do not constitute an offer, invitation or solicitation to purchase or subscribe to any securities or other
instruments, or to undertake or divest investments. Neither shall this document nor its contents form the basis of any contract, commitment or
decision of any kind.

Investors who have access to this document should be aware that the securities, instruments or investments to which it refers may not be
appropriate for them due to their specific investment goals, financial positions or risk profiles, as these have not been taken into account to
prepare this report. Therefore, investors should make their own investment decisions considering the said circumstances and obtaining such
specialized advice as may be necessary. The contents of this document are based upon information available to the public that has been
obtained from sources considered to be reliable. However, such information has not been independently verified by BBVA and therefore no
warranty, either express or implicit, is given regarding its accuracy, integrity or correctness. BBVA accepts no liability of any type for any direct or
indirect losses arising from the use of the document or its contents. Investors should note that the past performance of securities or instruments
or the historical results of investments do not guarantee future performance.

The market prices of securities or instruments or the results of investments could fluctuate against the interests of investors. Investors
should be aware that they could even face a loss of their investment. Transactions in futures, options and securities or high-yield securities
can involve high risks and are not appropriate for every investor. Indeed, in the case of some investments, the potential losses may exceed
the amount of initial investment and, in such circumstances; investors may be required to pay more money to support those losses. Thus,
before undertaking any transaction with these instruments, investors should be aware of their operation, as well as the rights, liabilities and
risks implied by the same and the underlying stocks. Investors should also be aware that secondary markets for the said instruments may
be limited or even not exist.

BBVA or any of its affiliates, as well as their respective executives and employees, may have a position in any of the securities or instruments
referred to, directly or indirectly, in this document, or in any other related thereto; they may trade for their own account or for third-party
account in those securities, provide consulting or other services to the issuer of the aforementioned securities or instruments or to companies
related thereto or to their shareholders, executives or employees, or may have interests or perform transactions in those securities or instruments
or related investments before or after the publication of this report, to the extent permitted by the applicable law.

BBVA or any of its affiliates” salespeople, traders, and other professionals may provide oral or written market commentary or trading strategies to
its clients that reflect opinions that are contrary to the opinions expressed herein. Furthermore, BBVA or any of its affiliates” proprietary trading
and investing businesses may make investment decisions that are inconsistent with the recommendations expressed herein. No part of this
document may be (i) copied, photocopied or duplicated by any other form or means (i) redistributed or (i) quoted, without the prior written
consent of BBVA. No part of this report may be copied, conveyed, distributed or furnished to any person or entity in any country (or persons or
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jurisdiction.
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within article 19(5) of the financial services and markets act 2000 (financial promotion) order 2005 (as amended, the “financial promotion
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promotion order, or (iii) are persons to whom an invitation or inducement to engage in investment activity (within the meaning of section 21 of
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persons”). This document is directed only at relevant persons and must not be acted on or relied on by persons who are not relevant persons.
Any investment or investment activity to which this document relates is available only to relevant persons and will be engaged in only with
relevant persons. The remuneration system concerning the analyst/s author/s of this report is based on multiple criteria, including the revenues
obtained by BBVA and, indirectly, the results of BBVA Group in the fiscal year, which, in turn, include the results generated by the investment
banking business; nevertheless, they do not receive any remuneration based on revenues from any specific transaction in investment banking.

BBVA is not a member of the FINRA and is not subject to the rules of disclosure affecting such members.

BBVA is subject to the BBVA Group Code of Conduct for Security Market Operations which, among other regulations, includes rules to
prevent and avoid conflicts of interests with the ratings given, including information barriers. The BBVA Group Code of Conduct for
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