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Politics take center stage

Peru is eagerly awaiting the inaugural speech by President Humala, in which he will define his
government's priorities, as well as more appointments of key officials. In Argentina the
elections in Santa Fe will provide important clues about Cristina Fernandezs chances of
reelection in Argentina. In Colombia details of the draft budget for 2012 are being eagerly
awaited; if bigger than expected there could be pressure on the country's debt market.

The fiscal situation in the EU and U.S. will continue to determine risk
premiums, with corporate reports in the U.S. providing support

The markets continue to react to decisions on the fiscal situation in the EU and US, so there
will be some short-term volatility. Last week, there were gains in most currencies in the region,
while the performance of stock markets was below that of developed economies. Local-
currency corporate debt issuance in Brazil is at an all-time high.
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Highlights

Wages recover in Brazil, unemployment rises in Venezuela and Mexico
Cabinet appointments in Peru and Chile

Rising spending reduces the primary fiscal surplus in Argentina in June
Positive surprises in economic activity in May in Argentina and Peru
Central Banks: against the current

The fiscal situation in the EU and U.S. will continue to determine appetite for
assets in the region, while corporate reports in the US. provide support
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Markets

A volatile week for assets in the region, partly held in check by the
extraordinary EU summit and corporate reports in the U.S.

The main determinants continued to be the fiscal situation in the EU and US. Attention was
focused on the extraordinary EU summit that led to a recovery of the euro, which was passed
on to the Latin American currencies. Equally, discussions about a debt ceiling in the US. will take
on increasing importance in the markets. Finally, corporate reports in the US. have provided a
support for risk assets and also boosted currencies in the area.

The BRL and MNX performed best in relative terms, with an appreciation of 12% and 1.0%
respectively. The COP was notable in having a weekly depreciation of close to 0.1% on profit-
taking. However, our outlook for the currency continues to be favorable, as we expect high levels
of FDI and portfolio inflows. Finally, the CLP and PEN closed with marginal movements in
response to copper prices (CLP) and political and economic factors (PEN). We estimate that the
currencies will remain volatile in the short term.

The quarterly reporting season provides support to stock market levels, with
a strong upturn in Peru

In the US. sales results were 0.3% higher than estimates and EPS were up 75%. In Mexico, results
have been weaker: sales are 15% up, EBITDA down 19%, but net profits remained at 15% above
estimates. However, the performance of stock markets in the region has continued to be more
closely linked to the balance of global risks. We believe that this is why developed markets
outperformed Latin American stock markets over the week. Peru was outstanding among the
Latin American markets, with strong gains following the appointment of key officials who will
ensure continuity in economic management under the new administration.

Brazil's local debt market continues to grow strongly

So far this year more than BRL 26,634m have been issued, a record that is higher than the figure
for the whole of 2010 (BRL 25,380m). The issuance is almost entirely in the form of floating notes
from companies and financial institutions in a variety of sectors. In contrast, the domestic debt
market in Mexico is growing slowly in line with growth in the economy as a whole.

Chart 2
Annual stock market performance (% YTD)
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Highlights

Appointments of officials in Peru

In Peru, Humala has confirmed the appointment of Julio Velarde as President of the Central Bank
and Miguel Castilla as the new Minister for Economy and Finance. Both appointments have been
well received by the markets as a signal that macroeconomic stability will be maintained.

Unemployment falls in Brazil, rises in Venezuela and Mexico

The unemployment rate fell to 6.2% in Brazil against a background of growth in real wages (4%
y/y); in Mexico it increased to 5.7%, the highest level since September 2009, with wage growth
lagging far behind pre-crisis levels. In Venezuela the rate rose to 8.6%.

Increased spending reduces the primary fiscal surplus in Argentina in June

The primary fiscal surplus in June was below the expected figure, as primary expenditure
accelerated to 35.9% y/y following an increase of 32.6% y/y YTD total to May. The primary
budget surplus for the first half of 2011 was ARS 7,736m, in line with our annual forecast of ARS
14.629m.

Positive surprises in economic activity in May in Argentina and Peru

The EMAE monthly economic activity indicator in Argentina was up 81% y/y (15% m/m), above
the April figure (up 7.1% y/y); in Peru there are some signs of a slowdown on the first four months
(up 71% yly, 0.4% m/m), which will continue into the second half of the year.

Central Banks: against the current

This week the Central Bank of Brazil increased its SELIC rate as expected by 25 bps, and
announced that the cycle of monetary adjustment was near its end. The Bank also increased the
risk factor used for calculating provisions for credit card operations with a deduction in the
payslip. In Peru, the Central Bank is still buying to cushion the appreciation of the PEN. In
Argentina, the trend for dollarization of asset portfolios continues. This is reducing liquidity and
leading to a slight rise in the BADLAR, so for the third week in a row the Central Bank has not
been able to extend all the maturities of its debt instruments.

Chart 3 Chart4
Seasonally adjusted GDP (Jan 2008=100) Unemployment Rate (%)
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Next Week: 25 - 29 July 2011
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Comment

Comment

More information about the length of the current monetary tightening
cycle.

Comment

We expect signs of deceleration.
Consider monthly inflation figure for July.

Messages would point out to an interest rate hike of 25 bp in the next
meeting, after the first pause in July.

Comment

Reducing unemployment rates to levels close to the NAIRU is
consistent with the gradual closing of the output gap.

Comment

We believe there are elements for the IGAE has remained relatively
stable in May. On the one hand, the industry had good growth (+11%
positive surprise mom) but on the other hand, the dynamic services
and retail sales in May were contrasting: the services performed well
(09% m / m) while sales fell significantly (-21% m / m). However, we
believe that growth will be maintained at the same rate as the previous
month.

July ‘s trade Balance will be slightly less positive in july due to the lower
oil prices. However the lack of domestic demand will continue to cause
positive balances

Source: BBVA Research
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Calendar of events

Colombia: BanRep Intervention reference rate (July 29)
Consensus: 5%

Forecast: 5%

Previous: 4%

Positive GDP growth in 1Q11, with emphasis on strong expansion for private demand, allows
expect further tightening of monetary policy.

Calendar of holidays
Peru: July 28 and 29

Page 4
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Market Data
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Stock markets (base index Jan09 =100)
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DISCLAIMER

This document and the information, opinions, estimates and recommendations expressed herein, have been prepared by Banco Bilbao Vizcaya Argentaria, SA.
(hereinafter called “BBVA”) to provide its customers with general information regarding the date of issue of the report and are subject to changes without prior
notice. BBVA is not liable for giving notice of such changes or for updating the contents hereof.

This document and its contents do not constitute an offer, invitation or solicitation to purchase or subscribe to any securities or other instruments, or to
undertake or divest investments. Neither shall this document nor its contents form the basis of any contract, commitment or decision of any kind.

Investors who have access to this document should be aware that the securities, instruments or investments to which it refers may not be appropriate
for them due to their specific investment goals, financial positions or risk profiles, as these have not been taken into account to prepare this report.
Therefore, investors should make their own investment decisions considering the said circumstances and obtaining such specialized advice as may be
necessary. The contents of this document is based upon information available to the public that has been obtained from sources considered to be reliable.
However, such information has not been independently verified by BBVA and therefore no warranty, either express or implicit, is given regarding its accuracy,
integrity or correctness. BBVA accepts no liability of any type for any direct or indirect losses arising from the use of the document or its contents. Investors
should note that the past performance of securities or instruments or the historical results of investments do not guarantee future performance.

The market prices of securities or instruments or the results of investments could fluctuate against the interests of investors. Investors should be aware
that they could even face a loss of their investment. Transactions in futures, options and securities or high-yield securities can involve high risks and are
not appropriate for every investor. Indeed, in the case of some investments, the potential losses may exceed the amount of initial investment and, in
such circumstances, investors may be required to pay more money to support those losses. Thus, before undertaking any transaction with these
instruments, investors should be aware of their operation, as well as the rights, liabilities and risks implied by the same and the underlying stocks.
Investors should also be aware that secondary markets for the said instruments may be limited or even not exist.

BBVA or any of its affiliates, as well as their respective executives and employees, may have a position in any of the securities or instruments referred to,
directly or indirectly, in this document, or in any other related thereto; they may trade for their own account or for third-party account in those securities,
provide consulting or other services to the issuer of the aforementioned securities or instruments or to companies related thereto or to their shareholders,
executives or employees, or may have interests or perform transactions in those securities or instruments or related investments before or after the
publication of this report, to the extent permitted by the applicable law.

BBVA or any of its affiliates " salespeople, traders, and other professionals may provide oral or written market commentary or trading strategies to its clients
that reflect opinions that are contrary to the opinions expressed herein. Furthermore, BBVA or any of its affiliates’ proprietary trading and investing businesses
may make investment decisions that are inconsistent with the recommendations expressed herein. No part of this document may be (i) copied, photocopied
or duplicated by any other form or means (i) redistributed or (i) quoted, without the prior written consent of BBVA. No part of this report may be copied,
conveyed, distributed or furnished to any person or entity in any country (or persons or entities in the same) in which its distribution is prohibited by law.
Failure to comply with these restrictions may breach the laws of the relevant jurisdiction.

In the United Kingdom, this document is directed only at persons who (i) have professional experience in matters relating to investments falling within article
19(5) of the financial services and markets act 2000 (financial promotion) order 2005 (as amended, the “financial promotion order”), (i) are persons falling
within article 49(2) @) to (d) (‘high net worth companies, unincorporated associations, etc.”) Of the financial promotion order, or (i) are persons to whom an
invitation or inducement to engage in investment activity (within the meaning of section 21 of the financial services and markets act 2000) may otherwise
lawfully be communicated (all such persons together being referred to as “relevant persons”). This document is directed only at relevant persons and must not
be acted on or relied on by persons who are not relevant persons. Any investment or investment activity to which this document relates is available only to
relevant persons and will be engaged in only with relevant persons.The remuneration system concerning the analyst/s author/s of this report is based on
multiple criteria, including the revenues obtained by BBVA and, indirectly, the results of BBVA Group in the fiscal year, which, in turn, include the results
generated by the investment banking business; nevertheless, they do not receive any remuneration based on revenues from any specific transaction in
investment banking.

BBVA is not a member of the FINRA and is not subject to the rules of disclosure affecting such members.

“BBVA is subject to the BBVA Group Code of Conduct for Security Market Operations which, among other regulations, includes rules to prevent and
avoid conflicts of interests with the ratings given, including information barriers. The BBVA Group Code of Conduct for Security Market Operations is
available for reference at the following web site: www.bbva.com / Corporate Governance”.

BBVA is a bank supervised by the Bank of Spain and by Spain’s Stock Exchange Commission (CNMV), registered with the Bank of Spain with number 0182.
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