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LatAm Daily | In Mexico, the unemployment rate
increases in line with the slow GDP growth
Cecilia Posadas / Enestor Dos Santos / Jorge Redondo / Jorge Selaive Carrasco / Juana Téllez Corredor / Carlos Serrano
Herrera / Hugo Perea Flores
  
 The unemployment rate in Mexico was 4.5% in February, while the participation rate fell marginally. This
performance is in line with a lower than originally expected growth for the coming months.

Mexico – The unemployment rate increased to 4.51% in February
The unemployment rate rose to 4.51% in February 2015, seasonally adjusted figures. This increase, in line
with our forecast (BBVAe: 4.46%; consensus: 4.41%), was accompanied by a marginal decline in the
population aged 15 and over who are economically active (participation rate) from 59.5% in February 2014
to 59.4% in February 2015. In the original series, the unemployment rate stood at 4.33%. Additionally, the
rate of employment in the informal sector (TOSI1), which considers those who work for non-agricultural
economic units operated without accounting records and those operating from household resources,
increased 0.6 percentage points (from 26.6% in January to 27.2% in February 2015). All this suggests that a
modest increase in new jobs and economic activity in the country will be a slow process. This confirms our
forecast for a year-end unemployment rate of around 4.58%, even more so if it is confirmed that the
economy will grow more slowly than expected in the coming months.
Brazil - GDP increased 0.1% in 2014.
GDP for 4Q14 increased 0.3% as we expected. The data confirms that the performance of the economy
remains weak, and is under the effect of negative shocks. Brazil is suffering from the impact of lower
commodity prices and the slowdown in economic activity of some of its major trading partners. It is also
worth remembering that this year the country will feel the effect of adjusting its economic policy, which
included spending cuts and tax increases, amongst other measures. We estimate that 2015 GDP growth will
be around zero, and we do not rule a major recession. We would also bear in mind that the inflation context
is also difficult: inflation figures will remain high (estimated CB: 7.9% for 2015) as a result of the recent
depreciation of the real and increases in commodity prices and government-run services. 

What to watch today
Chile – Activity data by sector (February, 07:00hrs NYT)
We expect manufacturing output to have increased 1.9% YoY, while retail sales should rise by around 2.5%
YoY in February. In this context aggregate activity should still show signs of a mild recovery during the year.
Chile – Unemployment rate (February, 07:00hrs NYT)
The jobless rate should show a slight rise from 6.2% to 6.3%. Job creation will not offset the labour force
expansion, in a context where seasonal increases in employment should start to retreat.
Chile – Monetary policy report (1Q15, 09:00hrs NYT)
We do not expect substantial changes in the central bank’s baseline scenario for this year. Growth range
expectations should remain at 2.5% to 3.5%, suppressing the downward bias in the prospects for aggregate
economic activity. Nonetheless, the composition of this GDP growth expectation should still reveal the slack
of private expenditures (investment and consumption). Inflation prospects will account for a higher
persistence, probably with a slight upward revision. All in all, we believe monetary policy should remain in a
wait and see stance, while further innovations should be highly dependent on annual inflation figures.
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Calendar indicators

Source: Bloomberg and BBVA Research

Most recent Latam reports
Date Description
03.27.2015 Mexico: Monetary rate unchanged at 3.0%. FED on the spotlight (In Spanish)
03.26.2015 Mexico: In January the IGAE shows a weak monthly performance (0.2% MoM,

sa)
03.26.2015 Mexico: Banking deposits: outstanding performance in January
03.26.2015 Mexico: Monetary rate unchanged at 3.0%. The relative monetary stance is the

key variable
03.24.2015 Chile: We expect March PCI to be  0.78% MoM (4.4% YoY) (In Spanish)
03.24.2015 Colombia: La equidad en el Plan (In Spanish)
03.24.2015 Mexico: Core inflation leads the downside surprise
03.20.2015 Colombia: BanRep kept its monetary policy rate on hold at 4.5%
03.19.2015 Chile: Central bank kept policy rate at 3.00% in March’s meeting

2/3 www.bbvaresearch.com

https://www.bbvaresearch.com/en/publicaciones/mexico-fondeo-unchanged-at-3-0-fed-on-the-spotlight/
https://www.bbvaresearch.com/en/publicaciones/mexico-in-january-the-igae-shows-a-weak-monthly-performance-0-2-mom-sa/
https://www.bbvaresearch.com/en/publicaciones/mexico-in-january-the-igae-shows-a-weak-monthly-performance-0-2-mom-sa/
https://www.bbvaresearch.com/en/publicaciones/mexico-banking-deposits-outstanding-performance-in-january/
https://www.bbvaresearch.com/en/publicaciones/mexico-fondeo-unchanged-at-3-0-the-relative-monetary-stance-is-the-key-variable/
https://www.bbvaresearch.com/en/publicaciones/mexico-fondeo-unchanged-at-3-0-the-relative-monetary-stance-is-the-key-variable/
https://www.bbvaresearch.com/publicaciones/chile-proyectamos-ipc-de-marzo-en-078-mm-44-aa/
https://www.bbvaresearch.com/publicaciones/colombia-la-equidad-en-el-plan/
https://www.bbvaresearch.com/en/publicaciones/mexico-core-inflation-leads-the-downside-surprise/
https://www.bbvaresearch.com/en/publicaciones/banrep-kept-its-monetary-policy-rate-on-hold-at-4-5/
https://www.bbvaresearch.com/en/publicaciones/chile-central-bank-kept-policy-rate-at-3-00-in-marchs-meeting/
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This document has been prepared by BBVA Research Department, it is provided for information purposes only and expresses data,
opinions or estimations regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,

regarding its accuracy, integrity or correctness.
Estimations this document may contain have been undertaken according to generally accepted methodologies and should be

considered as forecasts or projections. Results obtained in the past, either positive or negative, are no guarantee of future performance.
This document and its contents are subject to changes without prior notice depending on variables such as the economic context or

market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.
This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or decision of

any kind.
In regard to investment in financial assets related to economic variables this document may cover, readers should be aware that under
no circumstances should they base their investment decisions in the information contained in this document. Those persons or entities
offering investment products to these potential investors are legally required to provide the information needed for them to take an

appropriate investment decision.
The content of this document is protected by intellectual property laws. It is forbidden its reproduction, transformation, distribution,
public communication, making available, extraction, reuse, forwarding or use of any nature by any means or process, except in cases
where it is legally permitted or expressly authorized by BBVA.
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