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SPAIN
e Bank of Spain publishes report on banking supervision in Spain in 2014

Describes supervisory functions, new rules, work carried out in international forums and financial and
statistical information regarding supervised entities.

EUROPE
e EC amends regulation on the European financial stabilisation mechanism (EFSM)

Proposes a permanent guarantee system to protect non-euro area Member States from potential losses
arising from the loan to Greece

¢ Greek Parliament passes the transposition of the BRRD

Greece completes its existing resolution framework for credit institutions, including bail-in.

e ESRB and EBA on macro-prudential supervisory policy

ESRB launches fourth annual report and updates measures notified by national authorities. EBA publishes
report on measures notified since implementation of CDR IV and CRR.

e EC approves final measures required to launch the Juncker Plan in the autumn
Approved regulation on the functioning of the European Fund for Strategic Investments (EFSI), role of

national promotional banks and informative platforms. Appointed members of the Steering Board. Members
of the Investment Committee and Managing and Deputy Managing Director will be appointed in Sep 2015.

e EBA on internal models for compliance with solvency regulation

Publishes two reports on consistency of risk weighted assets: i) counterparty risk, and ii) large corporate,
sovereign and credit institution risk.

e EBA publishes report on assessment of members of the management body

Warns of insufficient convergence among competent national authorities in the definition and criteria to
assess the suitability of members, key function holders and the notion of independence.
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http://www.bde.es/bde/es/secciones/informes/Publicaciones_an/Memoria_de_la_Su/
http://ec.europa.eu/economy_finance/eu_borrower/documents/2015-07-22_proposal_council_regulation_efsm_en.pdf
http://www.hellenicparliament.gr/UserFiles/bcc26661-143b-4f2d-8916-0e0e66ba4c50/e-epeigon-pap.pdf
http://www.esrb.europa.eu/pub/pdf/ar/2014/esrbar2014.es.pdf
https://www.esrb.europa.eu/mppa/html/index.en.html
http://www.eba.europa.eu/-/eba-publishes-report-on-macroprudential-policy-measures
http://europa.eu/rapid/press-release_IP-15-5420_en.htm
http://www.eba.europa.eu/documents/10180/950548/EBA+report+on+CCR+benchmarking+2014
http://www.eba.europa.eu/documents/10180/950548/EBA+results+from+the+2014+Low+Default+portfolio+%28LDP%29%20exercise.pdf
http://www.eba.europa.eu/documents/10180/950548/EBA+results+from+the+2014+Low+Default+portfolio+%28LDP%29%20exercise.pdf
http://www.eba.europa.eu/-/eba-identifies-divergent-supervisory-practices-in-the-implementation-of-its-guidelines-on-the-assessment-of-the-suitability-of-members-of-the-manageme
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e Good progress in round 10 of the TTIP negotiations

Emphasis was laid on the strong political backing for the negotiations and having reached an important
milestone as revised services offers have been exchanged.

e Council confirms agreement with EP on the insurance distribution directive

Council’'s Permanent Representatives Committee (COREPER) has backed agreement reached on 30 Jun.
Pending formal approval by EP and publication in OJEU.

UNITED KINGDOM

¢ Treasury consults on proposed reform of Bank of England (BoE)

To centralise financial regulation at the BoE. Seeks to incorporate the PRA into the BoE and expand the
remit of the FPC in financial stability strategy. Deadline: 11 Sep

¢ PRA publishes supervisory statement regarding the liquidity coverage ratio (LCR)

Establishes specific LCR reporting mechanism to be followed provisionally by firms from 1 Oct until the
introduction of mandatory reporting of the new LCR.

¢ FCA consults on new measures for cash savings accounts

For swifter and more straightforward account switching. Obliges firms to provide easy-to-follow information
and to advise consumers about interest rate changes. Deadline: 12 Oct.

UNITED STATES
e Fed proposes revisions of bank stress testing regulation
Postpones the entry into effect of the supplementary leverage ratio for banks until 2017, and the use of

advanced approaches for RWAs will be delayed indefinitely. Removes the requirement to calculate a Tier 1
common ratio. Comments before: 24 Sep.

e Fed approves final rule on capital requirements for systemically important US banks (G-SIBs)

Establishes capital surcharges of between 1% and 4.5% of risk-weighted assets. Phase-in will commence
on 1 January 2016 and it will be fully effective on 1 January 2019.

¢ Volcker rule now applicable in the United States
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https://ustr.gov/about-us/policy-offices/press-office/speechestranscripts/2015/july/opening-remarks-us-and-eu-chief
http://www.consilium.europa.eu/en/press/press-releases/2015/07/22-insurance-mediation/
https://www.gov.uk/government/consultations/bank-of-england-bill-technical-consultation
http://www.bankofengland.co.uk/pra/Pages/publications/ss/2015/ss2915.aspx
http://www.fca.org.uk/news/fca-to-consult-on-new-measures-for-cash-savings-account-holders
http://www.federalreserve.gov/newsevents/press/bcreg/20150717a.htm
http://www.federalreserve.gov/newsevents/press/bcreg/20150720a.htm

Flash

BBVA ‘ RESEARCH 24 Jul 2015

Volcker is mandatory for banks from 21 Jul 2015, after the conformance period was be extended for one
year. Rule effective from 1 Apr 2014.

¢ Fed appoints steering committees for Faster Payments and Secure Payments Task Forces

In Jan 2015, it published strategies to improve the US payments system. The committees will advise on the
scope, priority and development of agendas.

GLOBAL

e BCBS/IOSCO on simple, transparent and comparable securitisations

Publish criteria to identify them and announce that BCBS is studying how to incorporate them into the
securitisations solvency framework which was revised in 2014.

e BCBS consults on opening bank accounts

Updates the general quide published in 2003 to comply with the rules on anti-money laundering and counter-
financing of terrorism. Deadline: 22 Oct.

Recent publications of interest (in English and Spanish)

¢ Financial Requlation Outlook June 2015

¢ Digital Economy Outlook. June 2015

Regulation Flash: The leverage ratio as a macroprudential tool

e Regulation Watch: EU loss-absorbing capacity requirement

Situacién Banca. Segundo Trimestre 2015

Previous Weekly Regulation Updates in Spanish and in English.
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http://www.cftc.gov/ucm/groups/public/@lrfederalregister/documents/file/2013-31476a.pdf
https://fedpaymentsimprovement.org/
http://www.federalreserve.gov/newsevents/press/other/20150721a.htm
http://www.bis.org/bcbs/publ/d332.pdf
http://www.bis.org/press/p150723.htm
http://www.bis.org/bcbs/publ/d331.htm
https://www.bbvaresearch.com/wp-content/uploads/2015/06/Financial-Regulation-Outlook_june20151.pdf
https://www.bbvaresearch.com/wp-content/uploads/2015/06/Financial-Regulation-Outlook_june20151.pdf
https://www.bbvaresearch.com/wp-content/uploads/2015/07/Situacion_Economia_digital_jun15.pdf
https://www.bbvaresearch.com/en/publicaciones/the-leverage-ratio-as-a-macroprudential-tool/
https://www.bbvaresearch.com/wp-content/uploads/2015/07/20150707_MREL-Watch8.pdf
https://www.bbvaresearch.com/publicaciones/situacion-banca-2t15/
https://www.bbvaresearch.com/publicaciones/regulacion-financiera-actualizacion-semanal-17-julio-2015/
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-weekly-update-17-july-2015/
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This document has been prepared by BBVA Research Department, it is provided for information purposes only and expresses data,
opinions or estimations regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,
regarding its accuracy, integrity or correctness.

Estimations this document may contain have been undertaken according to generally accepted methodologies and should be
considered as forecasts or projections. Results obtained in the past, either positive or negative, are no guarantee of future performance.
This document and its contents are subject to changes without prior notice depending on variables such as the economic context or
market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or decision of
any kind.

In regard to investment in financial assets related to economic variables this document may cover, readers should be aware that under
no circumstances should they base their investment decisions in the information contained in this document. Those persons or entities
offering investment products to these potential investors are legally required to provide the information needed for them to take an
appropriate investment decision.

The content of this document is protected by intellectual property laws. It is forbidden its reproduction, transformation, distribution,
public communication, making available, extraction, reuse, forwarding or use of any nature by any means or process, except in cases
where it is legally permitted or expressly authorized by BBVA.
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