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GLOBAL
e FSB and OECD send reports to G20 central bank governors and finance ministers
FSB reports on: i) vulnerabilities in the financial structure of the real sector, ii) annual review of the G20 data

gaps initiative and iii) addressing data gaps involving foreign currency exposures. OECD defines principles
for sound corporate governance.

e FSB, BCBS, CPMI and IOSCO publish progress report and joint workplan regarding CCPs

The objective is to improve resilience, recovery plans and resolvability of central counterparties (CCPs).
Conclusion expected at the end of 2016.

¢ BCBS publishes 64 responses received to the consultation on IRRBB

Financial associations, global banks and certain individuals commented on the consultation of June 2015
regarding interest rate risk in the banking book (IRRBB).

¢ |SDA launches initiative for a derivatives product identification standard

To achieve consistent global and comprehensive application of derivative instruments that enable complexity
and costs for market participants to be reduced.

EUROPE
e EBA consults on defining default under the solvency rules

Harmonised definition to improve consistency regarding regulatory capital ratios and launch of a study on its
quantitative impact. Deadline: 22 Jan 2016.

e Banco de Portugal notifies the ESRB that it will implement a capital conservation buffer with no phase-in

From 1 January 2016, portuguese banks will have to comply with the additional CET1 capital requirement of
2.5%.

e ESRB publishes EU risk dashboard

The markets considered that systemic risk diminished in 3Q15. Market conditions remained favourable and
the banks continued to improve profitability levels.
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http://www.financialstabilityboard.org/2015/09/recent-fsb-reports-to-g20-finance-ministers-and-central-bank-governors/
http://www.oecd.org/daf/ca/new-g20oecd-principles-of-corporate-governance-will-promote-trust-and-improve-functioning-of-financial-markets.htm
http://www.financialstabilityboard.org/2015/09/progress-report-on-work-to-enhance-ccp-resilience/
http://www.financialstabilityboard.org/wp-content/uploads/Progress-report-on-the-CCP-work-plan.pdf
http://www.financialstabilityboard.org/wp-content/uploads/Joint-CCP-Workplan-for-2015-For-Publication.pdf
http://www.bis.org/bcbs/publ/comments/d319/overview.htm
http://www2.isda.org/news/isda-launches-new-industry-initiative-for-a-derivatives-product-identification-standard
http://www.eba.europa.eu/documents/10180/1198203/EBA-CP-2015-15+%28CP+on+GL+on+the+application+of+the+definition+of+default%29.pdf
http://www.eba.europa.eu/documents/10180/1198247/EBA+QIS+on+default+definition+instructions.pdf
http://www.eba.europa.eu/documents/10180/1198247/EBA+QIS+on+default+definition+instructions.pdf
https://www.esrb.europa.eu/pub/pdf/other/150914_ESRB_notification_Portugal.pdf?3709c6183042e46b34db97236b75b7f3
http://www.esrb.europa.eu/pub/pdf/dashboard/20150924_dashboard_overview.pdf?26568927b314b472d3c0db3656f6543f
http://www.esrb.europa.eu/pub/pdf/dashboard/20150924_rdb_external.pdf?f542879d9a6f0693507a13910ce21500
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e EC consults on digital single market standards

In relation to various areas of technology to set a priority plan. Deadline: Dec 16.

¢ Meeting of EU and US representatives in a Financial Markets Regulatory Dialogue

Among subjects discussed were the capital markets union, derivatives, banking and fund regulation,
benchmarks, banking resolution and central counterparty resolution.

e ECB on the use of CCPs and payment systems and settlement supervision
Publishes standards for using central counterparties in foreign reserve management operations and informs

on supervisory duties with respect to payments systems, settlement, CCPs, trade repositories and other non-
banking institutions.

e ESMA updates organigram to support its 2016-20 strategic orientation

Highlights three departments: i) Supervision (integrates credit rating agencies and trade repositories), ii) Risk
Analysis and Economics, and iii) Corporate Affairs. Effective from Nov 16.

e ESMA publishes draft ITS on penalties and measures under UCITS V

Indicates how to send information on holdings in Undertakings for Collective Investment in Transferable
Securities (UCITS). Application expected from March 18, 2016.

e Five EC legislative documents published in the EU’s Official Journal

Delegated regulations: i) technical standards on equity exposures using the IRB method, ii) disclosure
regarding the counter-cyclical capital buffer by institutions, and iii) use of the European Fund for Strategic
Investments (EESI). Corrigenda: extension of transitional periods for requirements for own funds and loan
agreements for real estate.

SPAIN

e CNMV consults on reporting obligations for securitisation funds

Content, format and other conditions for preparation and publication with regard to financial and accounting
reporting obligations established under Law 5/2015. Deadline: Oct 13 .

UNITED KINGDOM

e Guidance on ring-fencing implementation and transfer schemes
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https://ec.europa.eu/digital-agenda/en/news/have-your-say-standards-help-achieve-digital-single-market
http://ec.europa.eu/finance/general-policy/docs/global/150923-us-eu-joint-statement_en.pdf
http://www.ecb.europa.eu/pub/pdf/other/standards201509.en.pdf
http://www.ecb.europa.eu/pub/pdf/other/eurosystemoversightpolicyframework201509.en.pdf
http://www.esma.europa.eu/news/ESMA-updates-organigramme-support-its-2016-20-Strategic-Orientation
http://www.esma.europa.eu/system/files/organigramme.pdf
http://www.esma.europa.eu/news/ESMA-publishes-draft-ITS-penalties-and-measures-under-UCITS-V
http://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32015R1556&from=EN
http://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=OJ:JOL_2015_244_R_0001&from=Es
http://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32015R1558&from=EN
http://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32015R0880R(01)&from=EN
http://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=OJ:JOL_2015_246_R_0007&from=EN
http://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=OJ:JOL_2015_246_R_0007&from=EN
http://www.cnmv.es/DocPortal/DocFaseConsulta/CNMV/CartaCFTA2015.pdf
http://www.cnmv.es/DocPortal/DocFaseConsulta/CNMV/CartaCFTA2015.pdf
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PRA and ECA consult on implementation of ring-fencing and Ring-fencing Transfer Schemes to facilitate
business restructure to comply with the ring-fencing requirements in 2019. Deadline: Oct 30.

e Other news regarding the FCA, PRA and the Payment Services Regulator (PSR)

i) FCA and PRA consult on the accountability regime for depositories, insurers and investment firms
(deadline: Oct 19); ii) FCA and PSR appoint new members to four decision-making committees.

UNITED STATES
¢ FSOC consults on asset management products and services

Asks whether they pose potential risks for the financial system with regard to liquidity, redemptions,
leverage, operational functions and resolution. Deadline: 60 days from publication (Nov 21).

e News on virtual currency regulation

CFETC declares that bitcoin and other virtual currencies are commodities. Conference of State Bank
Supervisors (CSBS) publishes regulatory framework for virtual currencies.

e SEC and FINRA publish on liquidity risk management

i) SEC consults on new regulation and amendments for investment funds and Exchange Traded Funds
(ETFs). Deadline: 90 days from publication; and ii) FINRA issues guidance on increasing investor protection
Recent publications of interest (in English and Spanish)

e Financial Regulation Outlook September 2015

Digital Economy Outlook. September 2015

Regulation Flash: The leverage ratio as a macroprudential tool

Regulation Watch: EU loss-absorbing capacity requirement
Banking Outlook. September 2015

Previous editions of our Weekly Regulation Update in Spanish and English

3/4 www.bbvaresearch.com


http://www.bankofengland.co.uk/pra/Pages/publications/cp/2015/cp3315.aspx
https://www.fca.org.uk/news/guidance-consultations/gc15-05-ring-fencing
http://www.fca.org.uk/your-fca/documents/consultation-papers/cp15-29
http://www.fca.org.uk/news/press-releases/boards-appoint-new-committee-members
http://www.treasury.gov/initiatives/fsoc/rulemaking/Documents/Notice%20Seeking%20Comment%20on%20Asset%20Management%20Products%20and%20Activities.pdf
http://www.cftc.gov/PressRoom/PressReleases/pr7231-15
https://www.csbs.org/news/press-releases/pr2015/Pages/PR091515.aspx
https://www.csbs.org/regulatory/ep/Documents/CSBS-Model-Regulatory-Framework(September%2015%202015).pdf
http://www.sec.gov/
http://www.sec.gov/rules/proposed/2015/33-9922.pdf
http://www.finra.org/
http://www.finra.org/sites/default/files/Regulatory-Notice_15-33.pdf
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-outlook-september-2015/
https://www.bbvaresearch.com/en/public-compuesta/digital-economy-outlook-september-2015/?utm_source=instant&utm_medium=enlace%20publicaci%C3%B3n&utm_campaign=20150909&utm_content=Digital%20Economy%20Outlook.%20September%202015
https://www.bbvaresearch.com/en/publicaciones/the-leverage-ratio-as-a-macroprudential-tool/
https://www.bbvaresearch.com/wp-content/uploads/2015/07/20150707_MREL-Watch8.pdf
https://www.bbvaresearch.com/en/public-compuesta/banking-economic-outlook-september-2015/
https://www.bbvaresearch.com/publicaciones/regulacion-financiera-actualizacion-semanal-18-septiembre-2015-4/
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-weekly-update-18-september-2015-2/

Flash

BBVA | researc 25 Sep 2015

This document has been prepared by BBVA Research Department, it is provided for information purposes only and expresses data,
opinions or estimations regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,
regarding its accuracy, integrity or correctness.

Estimations this document may contain have been undertaken according to generally accepted methodologies and should be
considered as forecasts or projections. Results obtained in the past, either positive or negative, are no guarantee of future performance.
This document and its contents are subject to changes without prior notice depending on variables such as the economic context or
market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or decision of
any kind.

In regard to investment in financial assets related to economic variables this document may cover, readers should be aware that under
no circumstances should they base their investment decisions in the information contained in this document. Those persons or entities
offering investment products to these potential investors are legally required to provide the information needed for them to take an
appropriate investment decision.

The content of this document is protected by intellectual property laws. It is forbidden its reproduction, transformation, distribution,
public communication, making available, extraction, reuse, forwarding or use of any nature by any means or process, except in cases
where it is legally permitted or expressly authorized by BBVA.
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