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GLOBAL
 
 

BCBS completes review of all its members’ risk-based capital frameworks

Reports for Indonesia, Japan and Singapore are published. This review process is aimed at ensuring full,
timely and consistent implementation of the risk-based capital framework.

IMF concludes statement of the 2016 official staff visit to Spain

Financial sector has gained strength, better asset quality and stronger capital but NPLs remain sizeable.
Recognises challenges arising from low profitability and new regulation.

FSB consultation paper on TCDF disclosures

Task Force on Climate-related Financial Disclosures sets out recommendations for consistent, comparable,
reliable, clear and efficient climate-related disclosures. Deadline: 12 Feb 2017

FSB on proposed guidance to support resolution planning and promote resolvability

i) Principles of internal TLAC for G-SIBs, and ii) set of arrangements to support continued access to FMIs by
a firm in resolution. Deadline: 10 Feb 2017.

IOSCO on the implementation and disclosure related to the new IFRS standards

It highlights the importance of the implementation process by issuers and their audit committees, and of the
disclosure of possible impacts of adopting of new standards.
 
 

EUROPE
 
 

EBA releases final report on MREL

The report contains recommendations for amending the MREL framework. It also provides an estimate of
the shortfall of 133 banks and an assessment of MREL macroeconomic benefits.

ECB publishes supervisory priorities for 2017

Core priorities remain: i) business model and profitability risks, ii) credit risk and iii) risk management.
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http://www.bis.org/press/p161209.htm
http://www.imf.org/en/News/Articles/2016/12/13/MS121316-Spain-Staff-Concluding-Statement-of-Article-IV-Mission
http://www.fsb.org/2016/12/recommendations-of-the-task-force-on-climate-related-financial-disclosures/
http://www.fsb.org/2016/12/guiding-principles-on-the-internal-total-loss-absorbing-capacity-of-g-sibs-internal-tlac/
http://www.fsb.org/2016/12/guidance-on-continuity-of-access-to-financial-market-infrastructures-fmis-for-a-firm-in-resolution/
http://www.iosco.org/news/pdf/IOSCONEWS445.pdf
http://www.eba.europa.eu/-/eba-makes-final-recommendations-for-strengthening-loss-absorbing-capacity-of-banks-in-europe
https://www.bankingsupervision.europa.eu/press/pr/date/2016/html/sr161215_1.en.html
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Emphasis on effects steaming from economic and political environment. 

ECB publishes outcome of SREP 2016 and methodology booklet

i) Reveals stable capital demand, imposing measures on liquidity and governance. Also, the SSM publishes
recommendation on dividend distribution and variable remuneration and ii) summarizes SREP 2016 legal
basis, methodology and current state of play.

EBA publishes final guidelines on revised Pillar 3 (RPF) disclosure requirements

They cover the entire content of RPF requirements, except securitisation requirements, which are under
discussion. They apply to G-SIIs and O-SIIs. 

EBA on cooperation and exchange of information under P2D2 and ITS rules

i) Harmonised framework for cooperation and exchange of information between Competent Authorities
facilitating cross-border provision of payment services in the EU market. ii) Revised list of validation rules for
Implementing Technical Standards (ITS) on reporting.

Council approves the EU’s legislative priorities for 2017

Includes completing the Banking Union, creating safer and more transparent markets for securitisation and
improved prospectuses for securities.

ESAs publish the list of Identified Financial Conglomerates 2016  

Updates the list of financial conglomerates, shows 79 conglomerates with the corresponding Coordinators
and Competent Authorities.

EIOPA on 2016 stress test and effective dialogue between supervisors and auditors

i) Results show significant challenges for the EU insurance sector. Identified vulnerabilities will be monitored
by competent authorities, and ii) Final guidelines include a set of provisions to be applied by supervisors in
their dialogue with statutory auditors. Applicable by May 2017.

EC Implementing Regulation published in OJEU

The regulation extends the transitional period relating to own funds requirements for exposures to CCPs by
an additional 6 months: until 15 Jun 2017.
 
 

SPAIN
 
 

Bank of Spain maintains countercyclical buffer at 0%

Gap between credit and GDP shows a value of -62pp, far away from the the 2pp level established by the
Bank of Spain as a reference for a potential activation of the buffer.

Bank of Spain issues circular regarding Banking Foundations
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https://www.bankingsupervision.europa.eu/press/pr/date/2016/html/sr161215.en.html
https://www.bankingsupervision.europa.eu/banking/letterstobanks/shared/pdf/2016/dividend_distribution_2016.en.pdf?83c005cff616993b65529396bc811c02
https://www.bankingsupervision.europa.eu/banking/letterstobanks/shared/pdf/2016/161215_letter_renumeration.en.pdf?59357688a8f00fadfe577cbad782060f
https://www.bankingsupervision.europa.eu/ecb/pub/pdf/srep_methodology_booklet_2016.en.pdf
https://www.eba.europa.eu/-/eba-publishes-final-guidelines-on-revised-pillar-3-disclosures-requirements
http://www.eba.europa.eu/-/eba-publishes-final-draft-technical-standards-on-cooperation-and-exchange-of-information-for-passporting-under-psd2
http://www.eba.europa.eu/-/eba-issues-revised-list-of-its-validation-ru-10
http://data.consilium.europa.eu/doc/document/ST-15375-2016-INIT/en/pdf
https://esas-joint-committee.europa.eu/Publications/Guidelines/JC%202016%2077%20%28List%20of%20identified%20Financial%20Conglomerates%202016%29.pdf
https://eiopa.europa.eu/Publications/Press%20Releases/2016-12-15%20Insurance%20Stress%20Test%20ResultsFinalFinal.pdf
https://eiopa.europa.eu/Publications/Consultations/Final%20report_Guidelines_effective%20dialogue_supervisor-statutory%20auditor_for%20publication.pdf
http://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32016R2227&from=EN
http://www.bde.es/f/webbde/GAP/Secciones/SalaPrensa/NotasInformativas/16/Arc/Fic/presbe2016_57.pdf
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It develops accounting specificities for banking foundations and establishes individual reserved statements
to be reported on an annual basis. 

CNMV issues actions in the context of Brexit and circular on fees and standard contracts

i) Battery of measures to facilitate the relocation of business for UK-based entities, and ii) circular on the
minimum content of standard contracts and informative fees brochures.
 
 

UNITED KINGDOM
 

PRA issues several publications on regulatory reporting

i) Consults on amendments to PRA’s notes to the Mortgage Lenders & Administrators Return (MLAR) and
 IFRS 9 reporting requirements (Deadline: Mar 2017), ii) final rules for new reporting requirements relating to
balance sheet and P&L, and iii) updates guidelines for completing regulatory reports to include the previous
amendments.

PRA publishes supervisory statement on liquidity and funding risk

Defines PRA approach to the supervision of liquidity and funding risk, covering its expectations in relation to
ILAAP, L-SREP liquid asset buffers, collateral and reporting. 

PRA notifies on UK’s G-SIIs and level of capital buffers applied

Identifies four global systemically important institutions and their required levels of capital buffers.

FCA consults on Financial Services Compensation Scheme (FSCS) rules

Regarding funding and coverage of the FSCS and on a number of specific changes to its scheme rules.
Deadline: 31 Mar 2017.
 
 

UNITED STATES
 
 

FRB publishes final rule on TLAC and LTD

The rule will apply to US G-SIBs and IHCs of foreign G-SIBs with more than $50bn in the US from 1 January
2019 on. 

FRB announces the approval of technical amendments to its rule that identifies G-SIBs

Clarify that entities should scale the values of their surcharge scores to USD billions and must calculate
them using year-end data, reporting underlying data on a quarterly basis.

FRB and FDIC update on resolution plans of 5 G-SIBs
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http://www.bde.es/f/webbde/GAP/Secciones/SalaPrensa/NotasInformativas/16/Arc/Fic/presbe2016_55.pdf
https://www.cnmv.es/portal/home.aspx
http://www.boe.es/boe/dias/2011/12/24/pdfs/BOE-A-2011-20107.pdf
http://www.bankofengland.co.uk/pra/Pages/publications/cp/2016/cp4516.aspx
http://www.bankofengland.co.uk/pra/Pages/publications/cp/2016/cp4616.aspx
http://www.bankofengland.co.uk/pra/Pages/publications/ps/2016/ps3616.aspx
http://www.bankofengland.co.uk/pra/Pages/publications/ss/2016/ss3415update3.aspx
http://www.bankofengland.co.uk/pra/Pages/publications/ss/2016/ss2415update.aspx
http://www.esrb.europa.eu/pub/pdf/notifications/sii/20161207_prudential_regulation_authority_uk.en.pdf?5e4ea85e3e6946156e8cf5b07fcc1207
https://www.fca.org.uk/news/press-releases/fca-launches-consultation-changes-its-fscs-rules-and-invites-discussion-future
https://www.federalreserve.gov/aboutthefed/boardmeetings/20161215openmemos.htm
https://www.federalreserve.gov/newsevents/press/bcreg/20161209b.htm
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4 of them adequately remedied deficiencies. Resolution plan of another is still deficient and will face
restrictions while a revised 2015 resolution plan is submitted. 

FRB on investments in illiquid funds under Volcker Rule

Additional details regarding how banking entities may seek an extension to conform their investments in
funds that qualify as illiquid funds to the requirements of the Volcker Rule.

Recent publications of interest (in English and Spanish):

Flash. Global | 2016 G-SIBs List. November 2016
Regulation Watch. New package of banking reforms. November 2016
Regulation Watch. Europe: TLAC implementation and MREL review. November 2016
Financial Regulation Outlook. October 2016
Digital Economy Outlook. October 2016

Previous editions of our Weekly Regulatory Update in Spanish and English
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https://www.federalreserve.gov/newsevents/press/bcreg/20161213a.htm
https://www.federalreserve.gov/newsevents/press/bcreg/20161212b.htm
https://www.bbvaresearch.com/en/publicaciones/global-2016-g-sibs-list/
https://www.bbvaresearch.com/en/publicaciones/new-package-of-banking-reforms/
https://www.bbvaresearch.com/en/publicaciones/europe-tlac-implementation-and-mrel-review/
https://www.bbvaresearch.com/en/public-compuesta/financial-regulation-outlook-october-2016/
https://www.bbvaresearch.com/en/public-compuesta/digital-economy-outlook-october-2016/
https://www.bbvaresearch.com/publicaciones/regulacion-financiera-actualizacion-semanal-9-diciembre-2016/
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-weekly-update-9-december-2016/
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This document has been prepared by BBVA Research Department, it is provided for information purposes only and expresses data,
opinions or estimations regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,

regarding its accuracy, integrity or correctness.
Estimations this document may contain have been undertaken according to generally accepted methodologies and should be

considered as forecasts or projections. Results obtained in the past, either positive or negative, are no guarantee of future performance.
This document and its contents are subject to changes without prior notice depending on variables such as the economic context or

market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.
This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or decision of

any kind.
In regard to investment in financial assets related to economic variables this document may cover, readers should be aware that under
no circumstances should they base their investment decisions in the information contained in this document. Those persons or entities
offering investment products to these potential investors are legally required to provide the information needed for them to take an

appropriate investment decision.
The content of this document is protected by intellectual property laws. It is forbidden its reproduction, transformation, distribution,
public communication, making available, extraction, reuse, forwarding or use of any nature by any means or process, except in cases
where it is legally permitted or expressly authorized by BBVA.
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